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JX Nippon parent has successfully 

bought 1.0% in treasury shares; 

maintain BUY and raise our 12-

month target price to VND59,800 

from VND59,000  

 

 

 

 

 

New channels of demand opened 

up for the remaining 6.2% treasury 

shares  

 

 

 

 

Low base effect boosts 2020E 

forecast by 44% after 2Q’s revised 

taxes & 3Q on track for strong 12% 

YoY rebound after adjusting for 

higher volumes 

 ENEOS of Japan – JX Nippon Oil & Energy Vietnam’s parent – has successfully 

bought 13 million treasury shares or 1.0% of outstanding shares to boost the 

group’s holdings to 9.0% from 8.0%. This would be the first purchase of additional 

shares since JX Nippon Vietnam bought its original 8% strategic stake in 2016. We 

maintain our BUY rating and increase our 12-month target price to VND59,800 

from VND59,000 to reflect: 1) 44% upward revision to 2020E earnings following 

restatement of corporate taxes in 2Q audited results; and 2) 4.5% increase to our 

2020E book value per share to VND20,000 from VND19,150 after reflecting higher 

2Q after tax earnings and re-issuance of 13 million treasury shares. 

 

The schedule may be tight to sell the remaining 6.2% treasury shares by the end of 

the year as per management’s plan but renewed interest from JX Nippon and 

willingness to consider additional strategic partners should allow completion by 

early 2021E. Current foreign availability may allow up to a 4.4% stake to a foreign 

strategic investor but management has already begun efforts to boost the foreign 

ownership limit to 49% to facilitate any stake sale.  

   

Our 2020E earnings increase sharply by 44% to VND1,315 billion or VND1,128 per 

share due to the low base effect after reflecting 2Q’s revised taxes and higher 

volumes/lower GP margin for 3Q/4Q forecasts. Upcoming 3Q results should post a 

strong 12% YoY rebound as volume recovery continues for another quarter 

despite lower gross profit margins from waning low-cost inventory benefits in 2H. 

   

BUY maintain 
Target Price VND59,800 

Total return (%) 24.3% 

Current price (Sep 17) VND50,000 

Consensus target price VND49,700 

Mkt capitalization (USDbn) USD2,791mn 
 

 

 

Trading data 

Free float (%) 11.0% 

Avg trading value (3M) USD2.24mn 

Foreign available (%) 4.4% 

Major shareholders (%) MOIT (75.9%) 

  
 

  

Share price performance 

(%) 1M 3M 6M 12M 

Absolute 8.2 9.3 27.1 -18.4 

Relative 2.9 4.4 6.0 -9.2 

     
 

     Forecast earnings & valuation 

Fiscal year-end  2019A   2020E   2021E   2022E  

Revenue (VNDbn) 189,604  134,570  177,889  190,342  

EBIT 4,827  1,141  4,975  6,873  

NP attributable to parent 4,158  1,315  4,114  5,495  

EPS (VND) 3,213  1,016  3,179  4,247  

EPS growth (%) 10.9  (68.4) 212.9  33.6  

P/E (x) 15.6  49.2  15.7  11.8  

EV/EBITDA (x) 10.9  26.4  9.5  7.9  

P/B (x) 2.5  2.5  2.4  2.2  

ROE (%) 17.0  5.1  15.4  19.2  

Div yield (%) 6.2  4.7  5.6  7.2  
 

 

 
Source: KBSource 
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Investment opinion & risks 

      

     Base-case scenario: catalysts 

     Bull-case scenario 
  VND 83,900  1) Brent above USD55 in 2021E 

  (4.2x P/B justified)   2) Steady recovery in pump prices 

     3) Positive earnings in 2H 

     Base-case scenario (target price) 
  VND 59,800   

  (3.0x P/B justified)  Bull-case scenario: upside risk 

     1) Brent above USD55 in 2020E 

     Current price 
  

   VND 50,000 
 2) Full economic reopening 

   3) Strong earnings turnaround 

      

     Bear-base scenario 
  VND 35,700  Bear-case scenario: downside risk 

  (1.8x P/B justified)  1) Coronavirus second wave 

     2) Failure to turnaround in 3Q 

     3) Volatile input cost 

      

      

Revised earnings estimates   Valuation & target price 

 Revised Previous Change  1) Valuation method: 

(VNDbn, %) 2020E 2021E 2020E 2021E 2020E 2021E       3-stage dividend discount model 

Revenue 134,570  177,889  131,314  177,889  2.5  0.0   

EBIT 1,141  4,975  1,147  4,975  (0.5) 0.0   

OP 1,638  5,449  1,652  5,449  (0.8) 0.0  2) Target price calculation 

NP after MI 1,315  4,114  915  4,115  43.7  0.0       Sustainable ROE 20% 

Source: Bloomberg, KB Securities Vietnam        Cost of equity 11.2% 

    

KBSV estimate vs consensus   3) Target price range: 

 KBSV estimates Consensus Difference  VND 35,700 - VND 83,900 

(VNDbn, %) 2020E 2021E 2020E 2021E 2020E 2021E   

Revenue 134,570  177,889  129,744  175,230  3.7  1.5    

EBIT 1,141  4,975  2,351  4,164  (51.5) 19.5   4) Valuation at target price 

OP 1,638  5,449  2,152  4,799  (23.9) 13.5   58.8x P/E 

NP after MI 1,315  4,114  1,653  3,731  (20.5) 10.3   3.2x P/B 

Source: Bloomberg, KB Securities Vietnam    

   

Revenue composition (2019)   

 

  

  

  

  

  

  

  

  

  

  

  

  

Source: Company reports, KB Securities Vietnam   

    

    

Peer group comparison    

 Mkt  12m fwd  3y EPS  12m fwd  12m fwd 

(USDbn, x, %) Cap  P/E  CAGR  ROE  P/B 

PLX VN 2.6  21.8  -0.7  12.4  2.2 

GAS VN 5.9  15.3  -5.6  18.1  2.7 

BSR VN 0.9  18.6  -9.7  4.0  0.7 

PVT VN 0.2  7.4  -7.6  9.7  0.6 

PVS VN 0.3  7.9  -8.2  6.5  0.5 

PVD VN 0.2   26.1   11.6   0.8   0.3 

Source: Bloomberg, KB Securities Vietnam    
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Small but meaningful purchase of 

additional shares by JX Nippon 

 

 

 

 The strategic stake held by JX Nippon Oil & Energy Vietnam and its parent, 

ENEOS Corporation, should increase to 9.0% from 8.0% after purchasing 13 

million treasury shares. Although the size of the stake is small, we believe the 

purchase reaffirms JX Nippon’s commitment to PLX. Immediate benefits are: 1) 

clears overhang from treasury share sales given previous skepticism of 

additional stake purchases from JX Nippon; 2) ensures further technical 

assistance on integrating car wash and maintenance service centers into PLX’s 

gas stations (JX Nippon operates more than 11,000 gas station network across 

Japan under the brand name ENEOS); 3) secures a steady supply of 

competitively-priced and higher-quality refined products to meet PLX’s 20% 

import needs; and 4) provides expertise for PLX’s expansion into LNG (liquefied 

natural gas) scheduled for 2025E.  

 

Market expectations for a quick 

follow-on treasury sale may be 

misplaced given limited room 

under the current foreign 

ownership limit 

 

 

 Although not a formal deadline, management originally planned to sell all of its 

treasury shares within this year but we believe this may be difficult to do given 

such a short time frame. A quick follow-on treasury share would undoubtedly 

be a positive catalyst for PLX shares and even our 2020E book value per share 

estimate increases by 14.4% to VND22,877 if the shares are sold by year end. 

Management will likely need to raise its 20% foreign shareholder limit to 

facilitate any sale to a foreign strategic investor as PLX only has enough room 

to sell a 4.4% stake vs the 6.2% remaining treasury stake. Management is 

currently working with government officials to boost the company’s foreign 

ownership limit to 49% (albeit the original request was made as early as 2018) 

and PV Oil (OIL) increased its limit to 49% in 2018 (Vietnam’s second-largest 

state-owned gas station operator). Nonetheless, we do believe PLX will 

successfully sell this stake to an existing or new strategic shareholder or 

portfolio investors in early 2021E (but we have yet to reflect this event into our 

2021E book value estimate). Management could not provide any specific 

details on the government’s plan to reduce its stake in PLX to 51% other than 

saying this plan could include PLX issuing new shares to dilute the government’s 

stake or a direct stake sale.  

 

Table 1. Petrolimex (PLX) – Foreign ownership estimate (million shares, %) 

 Before After  If sold 67.6 million 

 Sep-20 Sep-20 treasury sale 

Outstanding Shares 1,206 1,219 1,286 

FOL (20%) 241 244 257 

Treasury Shares 88 75 7.4 

   % of outstanding 7.3% 6.2% 0.6% 

Foreign ownership 177 190 257 

Available foreign room 69 54 0 

   % of outstanding 5.7% 4.4% 0.0% 
 

Source: Fiinpro, KB Securities Vietnam 
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Fig 1. Petrolimex (PLX) – Shareholder structure after treasury 

sale (%) 

 Fig 2. Petrolimex (PLX) – Target shareholder structure (%) 

   

 

 

 

Source: Company reports, KB Securities Vietnam  Source: Company reports, KB Securities Vietnam 

 

ENEOS strategic partnership 

focused on integrating gas 

stations for car washes and service 

centers but excludes convenience 

stores 

 PLX’s current strategic relationship with JX Nippon primarily focuses on 

integrating car washes and lubricant/repair maintenance centers at its filling 

stations. Notably, management informs us that JX Nippon does not have any 

expertise in integrating convenience stores so the company may also consider 

another strategic investor to fill this role. PLX has internally identified at least 

400 COCO stations (out of a total 2,820 COCO locations) that meet the 

minimum criterion of 2,000 square meters of space to upgrade facilities to 

include car washes, lubricant/repair services, cafeterias and convenience stores. 

ENEOS and PLX estimate about 20%-30% in additional profits from stations 

offering these services given the strong growth in motorization in Vietnam. 

Currently, PLX only has one pilot location in Long Bien (Hanoi) with a car wash, 

service center and cafeteria. ENEOS has also introduced its Kaizen business 

philosophy (“change for the better”) to PLX to promote better corporate 

governance, staff efficiency, optimization of nationwide transportation and 

distribution routes as well as research and development for new business 

segments. This program has seen early success in reducing operating expenses 

at the gas station level by 10%-15% in 2019.  

 

Fig 3. Petrolimex (PLX) – Cafeteria at Long Bien (Hanoi) 

integrated gas station 

 Fig 4. Petrolimex (PLX) – Automatic car wash service at Long 

Bien (Hanoi) integrated gas station 

   

 

 

 
Source: Company reports, KB Securities Vietnam  Source: Company reports, KB Securities Vietnam 
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Raise our full year 2020E earnings 

by 43.7% mostly due to 2Q’s tax 

reversals in the audited 

statements  

 We increase our full-year 2020E earnings by 43.7% to VND1,315 billion or 

VND1,128 per share mostly due to the restatement of corporate taxes in the 

audited 2Q financials. Audited 2Q earnings were VND1,077 billion vs the original 

VND733 billion or an increase of 59%. We estimate 1Q’s non-operating losses 

(NOLs) at VND417 billion assuming an 18% effective tax rate for 1Q’s VND1,700 

pretax losses which implies most were used in 2Q given the VND397 billion in 

tax reversals recognized in the 2Q audited results. PLX booked VND339 billion 

in tax credits in the audited statements vs the VND58 billion in tax expenses for 

the unaudited results.  

 

Table 2. Petrolimex (PLX) – Audited & unaudited quarterly earnings, 2Q20A (VND 

billion, %) 

  Audited   Unaudited   Change  

(VNDbn, %) 2Q20E 2Q20E 2Q20E 

Revenue 26,708  26,709  (0.0) 

EBIT 481  484  (0.7) 

OP 682  692  (1.4) 

EBT 782  791  (1.2) 

Tax expense (339) 58  nm 

NP after MI 1,077  677  59.1  
 

Source: Fiinpro, KB Securities Vietnam 

 

Table 3. Petrolimex (PLX) – Earnings revisions, 2020E-2021E (VND billion, %) 

  Revised   Previous   Change  

(VNDbn, %) 2020E 2021E 2020E 2021E 2020E 2021E 

Revenue 134,570  177,889  131,314  177,889  2.5  0.0 

EBIT 1,141  4,975  1,147  4,975  (0.5) 0.0 

OP 1,638  5,449  1,652  5,449  (0.8) 0.0 

NP after MI 1,315  4,114  915  4,114  43.7  0.0 
 

Source: Company reports, KB Securities Vietnam 

 

Table 4. Petrolimex (PLX) – Earnings versus consensus estimates, 2020E-2021E (VND billion, %) 

  KBSV estimates   Consensus   Difference  

(VNDbn, %) 2020E 2021E 2020E 2021E 2020E 2021E 

Revenue 134,570  177,889  129,744  175,230  3.7  1.5  

EBIT 1,141  4,975  2,351  4,164  (51.5) 19.5  

OP 1,638  5,449  2,152  4,799  (23.9) 13.5  

NP after MI 1,315  4,114  1,653  3,731  (20.5) 10.3  
 

Source: Company reports, KB Securities Vietnam 
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3Q PREVIEW: 3Q earnings adjusted 

higher by 2.4% as volume recovery 

continues for another quarter but 

lower GPMs reduce our outlook 

for 4Q by 2.3% 

 We modestly increase 3Q earnings by 2.4% to VND1,074 billion (up 11.9% YoY) 

as higher sales volumes offset a lower gross profit margin. The main takeaway 

from 3Q results should be the reduced benefit from 2Q’s low-cost inventory 

that led to the earnings surprise in the previous quarter. Management indicates 

that the low-cost inventories bought during the coronavirus lockdown were 

largely used in 2Q and the company guides for less benefits in 3Q earnings. 

That said, volumes should remain healthy in 3Q and record another quarter of 

recovery as PLX’s DODO stations continue to restock inventories. Volume 

recovery should normalize by 4Q and we reduce our earnings estimate by 2.3% 

to VND1,057 billion (up 29.5% YoY) as the lower gross profit margin makes a 

larger negative impact on earnings amid reduced volume support. Steady 

recovery in retail pump prices should also support topline growth and we 

increase our 3Q and 4Q sales forecasts by 6.1% and 3.9%, respectively.  

 

Table 5. Petrolimex (PLX) - Quarterly earnings revisions, 3Q20E & 4Q20E (VND billion, %) 

  Revised   Previous   Change  

(VNDbn, %) 3Q20E 4Q20E 3Q20E 4Q20E 3Q20E 4Q20E 

Revenue 33,539  35,845  31,616  34,511  6.1  3.9  

EBIT 1,193  1,182  1,163  1,215  2.6  (2.7) 

OP 1,342  1,318  1,312  1,351  2.3  (2.5) 

NP after MI 1,074  1,057  1,049  1,082  2.4  (2.3) 
 

Source: Company reports, KB Securities Vietnam 

 

Target price revised up to 

VND59,800 after earnings upgrade 

and higher book value from re-

issuance of treasury shares  

 Our 12-month target price increases to VND59,800 from VND59,000 to reflect: 

1) the 44% boost to our 2020E earnings estimate; 2) 4.5% upward adjustment 

to our 2020E book value per share to VND20,000 with the re-issuance of 13 

million treasury shares; and 3) adjustments to 3Q/4Q earnings. The sale of 

additional treasury shares should also act as a positive catalyst with the 6.2% of 

remaining treasury shares likely used to strengthen the strategic commitment 

from JX Nippon/ENEOS or introduce another strategic investor (possibly a 

strategic investor for convenience stores) and we reiterate our BUY 

recommendation on PLX shares. 

 

COCO station acquisitions on track 

for 2020E and little impact from 

the coronavirus; should add 80 

new directly-owned and operated 

locations this year  

 The coronavirus has not delayed PLX’s acquisition of COCO stations (Company 

Owned – Company Operated) and management affirms that it will successfully 

purchase another 80 COCO stations this year to bring the total to 2,840 

locations or 50% of the gas station network. PLX should continue to pursue its 

strategy to purchase or open 80 COCO stations per year to reach at least 3,240 

locations by 2025E or 54% of the network while DODO (Distributor Owned – 

Distributor Operated) stations should remain flat at 2,800. COCO stations 

already deliver higher gross profit margins at about 11%-13% vs DODO stations 

at 6%-9% for fuel sales with the addition of other retail services promising even 

higher margins in the future. The company opened/acquired 35-40 new COCO 

stations in 1H 2020. 
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  Fig 5. Petrolimex (PLX) – COCO & DODO stations, 2019-2025E (stations) 

 
  

 
  Note: COCO = Company Owned - Company Operated; DODO = Distributors Owned - Distributors Operated 

Source: Company reports, KB Securities Vietnam 

 

PLX’s volume sales expected to 

fall modestly by 2.3% due to the 

pandemic but rise by a 6.4% CAGR 

until 2025E 

 Although PLX’s domestic volumes for petroleum products may fall modestly by 

2.3% YoY to 9,282 million litres this year due to the pandemic, growth should 

remain strong over the longer term and we expect PLX’s total volumes to grow 

at a 6.4% CAGR until 2025E. Specifically, we estimate that 2020E volumes per 

COCO station will fall by 5.9% YoY to 1.92 million litres and volumes per DODO 

station will drop by 3.7% YoY to 1.02 million litres. That said, PLX’s continued 

push into the retail segment should see volumes per COCO station rebound 

from 2021E and grow at a 5.0% CAGR until reaching 2.46 million litres by 

2025E. We estimate volume growth per DODO station at only a 3.0% CAGR 

during the same period. Taken together with management’s expansion strategy 

for COCO stations, we expect PLX’s total domestic petroleum product volumes 

to grow at a CAGR of 6.2% to reach 12,550 million litres by 2025E.  

 

  Fig 6. Petrolimex (PLX) – Annual volume sales per COCO & DODO station & total 

domestic petroleum product volumes, 2019-2025E (million litres) 

 
  

 

  Note: COCO = Company Owned - Company Operated; DODO = Distributors Owned - Distributors Operated 

Source: Company reports, KB Securities Vietnam 
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Fig 7. Petrolimex (PLX) – RON95 pump prices (premium), Jan 

20 - Sep 20 (VND per litre) 

 Fig 8. Petrolimex (PLX) – E5RON92 pump prices (biofuel), Jan 

20-Sep 20 (VND per litre) 

   

 

 

 

Note: Fuel subsidy provided when the basic price is higher than the pump price. 

Source: Ministry of Industry & Trade, KB Securities Vietnam 

 Note: Fuel subsidy provided when the basic price is higher than the pump price. 

Source: Ministry of Industry & Trade, KB Securities Vietnam 

 

  Fig 9. Petrolimex (PLX) – Retail gasoline market share, 2020E (%) 

 
  

 
  Source: Company reports, KB Securities Vietnam 

 

  Fig 10. Petrolimex (PLX) – COCO stations, 2014-2020E (stations) 

 
  

 
  COCO = Company Owned-Company Operated  

Source: Company reports, KB Securities Vietnam 
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Petrolimex (PLX) – Three-stage dividend discount model 

 PV OF DIVIDENDS    

  Sustainable growth    
Cost of Equity 2.5% 3.0% 3.5% 4.0% 4.5% 5.0% 5.5%    

 9.7% 118,166 124,751 132,398 141,386 152,103 165,099 181,191    

 10.2% 109,319 114,853 121,214 128,600 137,283 147,635 160,189    

 10.7% 101,611 106,305 111,652 117,796 124,931 133,318 143,318    

 11.2% 94,845 98,859 103,393 108,558 114,493 121,385 129,487    

 11.7% 88,866 92,321 96,198 100,578 105,567 111,300 117,958    

 12.2% 83,549 86,543 89,881 93,626 97,857 102,676 108,214    

 12.7% 78,797 81,405 84,297 87,521 91,139 95,226 99,881    

            

 PV OF EQUITY PER SHARE    

  Sustainable growth    
Cost of Equity 2.5% 3.0% 3.5% 4.0% 4.5% 5.0% 5.5%  Ex-growth 

 9.7% 91,300 96,400 102,300 109,300 117,600 127,600 140,000  1.8x 

 10.2% 84,500 88,800 93,700 99,400 106,100 114,100 123,800  35,700 

 10.7% 78,500 82,200 86,300 91,000 96,600 103,000 110,800  -28.6% 

 11.2% 73,300 76,400 79,900 83,900 88,500 93,800 100,100  Mid-cycle 

 11.7% 68,700 71,400 74,300 77,700 81,600 86,000 91,200  3.0x 

 12.2% 64,600 66,900 69,500 72,400 75,600 79,400 83,600  59,800 

 12.7% 60,900 62,900 65,200 67,600 70,400 73,600 77,200  19.6% 

            
Projected Distributions 

(VNDbn) 2015A 2016A 2017A 2018A 2019A 2020E 2021E 2022E 2023E 2024E 2025E 

Net income 3,079 4,669 3,468 3,748 4,158 1,315 4,114 5,495 5,851 6,923 6,949 

Preferred dividend paid - cash 0 0 0 0 0 0 0 0 0 0 0 

   Preferred dividend per share 0 0 0 0 0 0 0 0 0 0 0 

   % of par value 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

            
Internally-generated capital 3,079 4,669 3,468 3,748 4,158 1,315 4,114 5,495 5,851 6,923 6,949 

   Less: capital @ 30% D/E -942 -1,736 1,878 -433 207 356 476 290 260 209 136 

Cash for dividends/buybacks 4,021 6,405 1,590 4,181 3,951 958 3,638 5,205 5,591 6,714 6,813 

            
Common dividend paid - cash 49 150 3,978 3,689 3,371 2,474 2,965 3,812 4,235 5,082 5,294 

   Common dividend per share 45 132 3,556 3,297 3,102 2,336 2,800 3,600 4,000 4,800 5,000 

   % of par value 0.5% 1.3% 35.6% 33.0% 31.0% 23.4% 28.0% 36.0% 40.0% 48.0% 50.0% 

   Payout ratio 1.6% 3.2% 114.7% 98.4% 81.1% 188.1% 72.1% 69.4% 72.4% 73.4% 76.2% 

Net share buybacks 4 0 757 0 0 0 0 0 0 0 0 

Total distributions 53 150 4,735 3,689 3,371 2,474 2,965 3,812 4,235 5,082 5,294 

   Net distribution ratio (%) 1.7% 3.2% 136.5% 98.4% 81.1% 188.1% 72.1% 69.4% 72.4% 73.4% 76.2% 

Discount factor 0.00 0.00 0.00 0.00 0.00 1.04 1.16 1.29 1.43 1.59 1.77 

Present value 0 0 0 0 0 2,378 2,563 2,964 2,962 3,195 2,993 

            
Cost of equity     Terminal Assumptions     Share Information   

Risk free rate 3.0%  Sustainable ROE 20.0%  PV of future dividend flows (VNDbn) 17,055 

Equity risk premium 8.9%  Dividend payout ratio  80.0%  PV of terminal value (VNDbn) 91,503 

Unlevered beta 0.747  Sustainable growth 4.0%  Terminal value as % of firm value 84.3% 

Re-levered beta 0.926  Forecast period growth 27.2%  Current shares outstanding (mn) 1,293.9 

Cost of equity 11.2%  Target gearing 30.0%  Statutory corporate tax rate 20.0% 

Forecast period 5 Yrs   Transition period 10 Yrs       

            
Memorandum            
(VNDbn) 2015A 2016A 2017A 2018A 2019A 2020E 2021E 2022E 2023E 2024E 2025E 

Reported common equity 16,632 23,201 23,384 23,092 25,923 25,887 27,494 29,787 32,053 34,663 37,090 

Debt/equity ratio 94.3% 42.6% 69.1% 63.7% 59.4% 64.1% 66.1% 64.3% 62.4% 59.7% 57.0% 

Debt 15,676 9,890 16,152 14,708 15,398 16,586 18,174 19,141 20,007 20,704 21,158 

   YoY % Change -16.7% -36.9% 63.3% -8.9% 4.7% 7.7% 9.6% 5.3% 4.5% 3.5% 2.2% 
 

Source: Company reports, KB Securities Vietnam 
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Petrolimex (PLX) – Summarized financials & forecasts, 2019-2022E 

Income statement           Balance sheet         

(VNDbn) 2019A 2020E 2021E 2022E   (VNDbn) 2019A 2020E 2021E 2022E 

Net sales 189,604  134,570  177,889  190,342    Total assets 61,762  64,235  68,534  72,642  

Cost of sales 175,434  124,798  163,303  174,293    Current assets 38,753  41,470  45,041  48,614  

Gross Profit 14,169  9,772  14,587  16,048    Cash & equivalents 11,275  14,211  13,336  13,211  

Financial income 1,004  999  977  980    ST investments 5,397  8,946  12,799  15,736  

Financial expenses 966  1,021  1,023  1,042    Accounts receivable 8,344  8,961  8,403  8,991  

of which: interest expenses 791  752  775  793    Inventory 11,773  7,792  8,928  8,991  

Gain/(loss) from joint ventures 646  519  519  519    Other current assets 1,964  1,558  1,575  1,686  

Selling expenses 8,702  8,046  8,894  8,565    Long-term assets 23,010  22,766  23,492  24,027  

General & admin expenses 640  585  717  610    LT trade receivables 23  39  53  56  

Operating profit/(loss) 5,511  1,638  5,449  7,330    Fixed assets 15,406  15,474  15,500  15,968  

Other income 202  266  372  398    Investment properties 190  199  209  220  

Other expense 65  89  177  190    LT incomplete assets 990  677  481  298  

Net other income/(expenses) 136  177  195  208    LT investments 3,887  3,867  3,867  3,867  

Pretax profit/(loss) 5,648  1,815  5,643  7,538    Goodwill 0  0  0  0  

Income tax 971  264  1,072  1,432    Other LT assets 2,514  2,509  3,382  3,619  

Net profit/(loss) 4,677  1,551  4,571  6,106    Liabilities 35,839  38,348  41,040  42,854  

Minority interests 519  236  457  611    Current liabilities 34,173  36,201  37,240  38,112  

Net profit after MI 4,158  1,315  4,114  5,495    Trade accounts payable 17,031  12,858  13,654  14,610  

            Advances from customers 162  273  368  393  

Operating ratios           ST borrowings 13,953  14,769  14,769  14,769  

(%) 2019A 2020E 2021E 2022E   Special reserves 1,433  4,406  4,406  4,406  

Revenue growth (1.2) (29.0) 32.2  7.0    Other current liabilities 1,593  3,896  4,044  3,933  

EBIT growth 0.8  (76.4) 336.0  38.1    Long-term liabilities 1,666  2,147  3,800  4,742  

EBITDA growth (16.9) (59.8) 186.9  22.2    LT payables 28  78  105  112  

NP after MI growth 10.9  (68.4) 212.9  33.6    LT borrowings 1,445  1,817  3,405  4,372  

Gross profit margin 7.5  7.3  8.2  8.4    Other LT liabilities 193  251  290  258  

EBITDA margin 3.3  1.9  4.1  4.7    Shareholders' equity 25,923  25,887  27,494  29,787  

EBIT margin 2.5  0.8  2.8  3.6    Paid-in capital 12,939  12,939  12,939  12,939  

Pre-tax profit margin 3.0  1.3  3.2  4.0    Share premium 3,926  4,969  4,969  4,969  

Net profit margin 2.2  1.0  2.3  2.9    Treasury stock (1,031) (751) (751) (751) 

           Undistributed earnings 4,852  4,612  6,218  8,512  

Cash flow           Reserve & others 1,252  112  112  112  

(VNDbn) 2019A 2020E 2021E 2022E   Minority interests 2,887  2,906  2,906  2,906  

Net profit 4,677  1,551  4,571  6,106    Total liabilities & equity 61,762  64,235  68,534  72,642  

Plus: depreciation & amort 991  4,371  2,313  2,034              

Plus: investing (profit)/loss  (1,424) (1,404) (1,491) (1,495)   Key ratios         

Change in working capital 182  2,043  459  113    (x, %, VND) 2019A 2020E 2021E 2022E 

(Inc)/dec - receivables (790) (633) 545  (592)   Valuations         

(Inc)/dec - inventory (1,470) 3,980  (1,135) (63)   P/E 15.6  49.2  15.7  11.8  

(Inc)/dec - other curr assets (68) 406  (17) (110)   P/E diluted 13.2  40.8  12.9  9.6  

Inc/(dec) - payables 2,343  (4,124) 824  963    P/B 2.5  2.5  2.4  2.2  

Inc/(dec) - advances 42  110  95  26    P/S 0.3  0.5  0.4  0.3  

Inc/(dec) - other curr liab 126  2,303  148  (110)   EV/EBITDA 10.2  25.5  8.9  7.3  

Other adj for operations 293  (2,061) (204) (1,628)   EV/EBIT 13.4  56.7  13.0  9.4  

Operating cash flow 4,181  5,859  6,216  7,204    Dividend yield, ordinary (%) 6.2  4.7  5.6  7.2  

ST investments (683) (3,549) (3,853) (2,936)   EPS 3,213  1,016  3,179  4,247  

Capital expenditures (1,871) (1,160) (2,143) (2,318)   BVPS 20,035  20,008  21,249  23,022  

Investment properties 10  (9) (10) (10)   SPS 146,539  104,005  137,485  147,109  

Investment in subsidiaries 44  0  0  0    DPS (annual, ordinary) 3,102  2,336  2,800  3,600  

Other assets (1,084) 25  (873) (237)   Dividend payout ratio (%) 81.1  188.1  72.1  69.4  

Other adj for investments 1,117  3,172  4,141  4,152    Operating performance         

Investing cash flow (2,467) (1,521) (2,738) (1,350)   ROE 17.0 5.1 15.4 19.2 

Free cash flow 2,310  4,698  4,073  4,885    ROA 7.0 2.1 6.2 7.8 

Issuance/(repayment) of debt 95  373  1,587  967    ROIC 26.0 6.5 25.4 28.3 

ST debt 596  816  0  0    Financial structure         

Other liabilities (56) 58  39  (31)   Total liab/equity 138.3  148.1  149.3  143.9  

Issuance/(retirement) of equity 1,679  1,043  0  0    Net debt/equity 15.9  9.2  17.6  19.9  

Dividends paid (3,371) (2,474) (2,965) (3,812)   Current ratio (x) 1.1  1.1  1.2  1.3  

Less: changes in equity (153) (156) 0  0    Interest coverage (x) 6.1  1.5  6.4  8.7  

Other adj for financing 552  (1,061) (3,015) (3,103)   Activity ratios         

Financing cash flow (659) (1,401) (4,354) (5,979)   Asset turnover 3.2  2.1  2.7  2.7  

Net increase in cash & equivalents 1,054  2,936  (875) (125)  Receivables turnover 23.9  15.6  20.5  21.9  

Cash & equivalents - beginning 10,221  11,275  14,211  13,336   Inventory turnover 17.2  13.8  21.3  21.2  

Cash & equivalents - ending 11,275  14,211  13,336  13,211   Payables turnover 11.8  8.9  13.1  13.1  
 

Source: Company reports, KB Securities Vietnam 
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Investment ratings & definitions   

 

Investment Ratings for Stocks 

(based on expectations for absolute price gains over the next 6 months) 
  

Buy:  

+15% or more 

Hold:  

+15% to -15% 

Sell:  

-15% or more 
 Opinions in this report reflect the professional judgment of the research analyst(s) as of 

the date hereof and are based on information and data obtained from sources that KBSV 

considers reliable. KBSV makes no representation that the information and data are 

accurate or complete and the views presented in this report are subject to change without 

prior notification. Clients should independently consider their own particular 

circumstances and objectives and are solely responsible for their investment decisions 

and we shall not have liability for investments or results thereof. These materials are the 

copyright of KBSV and may not be reproduced, redistributed or modified without the prior 

written consent of KBSV. Comments and views in this report are of a general nature and 

intended for reference only and not authorized for use for any other purpose. 

    

Investment Ratings for Sectors 

(based on expectations for absolute price gains over the next 6 months) 
 

Positive: 

Outperform the market 

Neutral: 

Perform in line with the market 

Negative: 

Underperform the market 
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