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VIETNAM WEEKLY 
 

  Chg 

 Index (%, bp) 

Ho Chi Minh 1,755.49 -4.02 

VN30 1,943.60 -4.25 

VN30 futures 1,951.3 -4.11 

Hanoi 256.28 -2.57 

HNX30 557.3 -3.29 

UPCoM 125.51 -2.4 

USD/VND 25,966 -1.17 

10-yr govt bond (%) 4.06 +0 

Overnight rate (%) 5.58 +88 

Oil (WTI, $) 64.68 +5.91 

Gold (LME, $) 4,847.56 +1.41 

 

 

 

 

 

 

 

 

 

 

 

February 2 - 6, 2026 [Market Commentary] 

The VN-Index fell 73.55 points (-4.02%) over the past week on higher trading 

liquidity 

 

[Macro/Strategy] 

Circular 08/2026/TT-BTC; Interbank market 

 

[Technical Analysis] 

Despite the positive intermediate-term trend, the VN-Index is likely to face 

continued correction pressure before a potential recovery can materialize at 

the next key support level 
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Market commentary 

Index, sector performance, foreign trading, and derivatives 

 

Top 5 best/worst performers  The VN-Index fell 73.55 points (-4.02%) over the past week on higher trading liquidity. 

Textiles, apparel, & luxury goods, Hotels, restaurants, & leisure, and Electrical equipment 

were the worst-performing sectors. Foreign investors net sold VND6,230 billion, primarily in 

VIC, FPT, and VHM, while proprietary trading registered net selling of VND449 billion. 

 

In the derivatives market, foreign investors net sold 1,546 VN30F1M contracts but have 

maintained a cumulative net long position of 2,742 contracts. Proprietary traders net 

bought 135 contracts but have held a cumulative net short position of 11,899 contracts. 

 

The market posted its steepest weekly decline since the start of 2026, driven by both 

domestic and global headwinds. On the domestic front, a sharp spike in interbank rates—at 

times reaching around 17% for overnight tenors, the highest in over a decade—heightened 

concerns that tightening system liquidity could spill over into higher deposit and lending 

rates. Globally, equity markets weakened as the AI-led rally lost momentum, prompting 

heavy sell-offs in big Tech stocks, while alternative investment assets such as gold, silver, 

and Bitcoin also retreated. Meanwhile, profit-taking in state-owned enterprise stocks, 

following their strong early-year gains linked to Resolution 79, further weighed on 

sentiment. Against this backdrop, FTSE Russell’s visit to Vietnam to engage on the market 

upgrade roadmap emerged as a rare positive highlight. 

 

 

 

Insurance 10.9% 

Marine transportation 3.3% 

Electric utilities 2.3% 

Infrastructure & transportation 2.0% 

Oil, gas, & consumable fuels 1.7% 

Technology -6.5% 

Real estate development -6.8% 

Electrical equipment -8.4% 

Hotels, restaurants, & leisure -10.2% 

Textiles, apparel, & luxury goods -13.1% 

 

Source: Bloomberg, KB Securities Vietnam 

 

 

Weekly net foreign trading value  Weekly net proprietary trading value 

   

 

 

 

Source: FiinPro, KB Securities Vietnam  Source: FiinPro, KB Securities Vietnam 

 

Top net foreign buys/sells  Futures contract volume - Proprietary & foreign trading 

   

 

 

 
Source: FiinPro, KB Securities Vietnam  Source: HNX, KB Securities Vietnam 
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 February 4, 2026 Analyst Nghiem Sy Tien 

(+84) 24-7303-5333 tienns@kbsec.com.vn 

 

 

Circular 08/2026/TT-BTC 
Brief summary and commentary 
 

 Summary of the key contents of the circular  

Circular 08/2026/TT-BTC, issued on February 3, 2026, serves as a crucial legal document 

to finalize the technical conditions for market upgrade, focusing on three main pillars: 

— New global brokerage mechanism: The circular is a breakthrough in administrative 

procedures, allowing foreign investors to place orders through international brokerage 

institutions. Accordingly, foreign investors will not have to open a direct account in 

Vietnam, simplifying the entry process for large capital flows. 

— Optimization of non-prefunded (NPF) transactions: The circular completely removes 

the limit on the list of stocks eligible for NPF, creating equality for all listed stocks. In 

addition, the transaction error handling mechanism has been refined to prioritize the 

security of information regarding violations, preventing market disruption, while 

maintaining strict suspension penalties for violating organizations. 

— Transparency and asset segregation: New regulations allow foreign fund management 

companies to separate proprietary trading accounts and managed accounts for clients. 

Furthermore, loosening technical cross-ownership in NPF transactions helps resolve 

bottlenecks for large financial institutions when trading blue chips related to securities 

companies placing orders. 

 

Impact on the market and the upgrade roadmap according to FTSE Russell 

Circular 08/2026/TT-BTC is considered the final piece in the legal framework, directly 

addressing technical recommendations from FTSE Russell: 

— Meeting FTSE's qualitative criteria: The two biggest barriers frequently mentioned by 

FTSE Russell are "Payment cycle" and "Account opening procedures." The widespread 

application of NPF and the new global brokerage mechanism has directly addressed 

these concerns. This helps Vietnam approach Secondary Emerging Market standards in 

terms of both operational efficiency and market openness. 

— Strengthening confidence in the March 2026 review: This is an important review period 

for FTSE Russell to acknowledge practical reforms before making the final decision. 

Circular 08 provides a solid legal basis for international organizations to conduct trials 

and evaluate the actual operating system. 

— Consolidating the September 2026 roadmap: With the legal framework finalized in 

early 2026, the market should have enough time to prove the stability of the new 

system. It is highly likely that Vietnam will be officially upgraded by FTSE Russell in 

September 2026, leading to a significant increase in both passive and active capital 

flows. 
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 February 4, 2026 Manager Nguyen Anh Tung 

(+84) 24-7303-5333 tungna@kbsec.com.vn  

 

Interbank market 

Assessment of the overnight rate spike and liquidity 

outlook 

 Overnight interbank rates surged in early February 

— Overnight interbank rates rose sharply over the last three days, peaking at 17.25% on 3 

February 2026, before easing back to around 9.5% currently. 

— The SBV has aggressively injected liquidity through forward purchases of valuable 

papers, with a total value of ~VND161,000 billion over 2–3 February 2026, alongside 

forward USD/VND swap operations, to alleviate market pressure. 

 

Overnight interbank rates have risen on funding tightness, cash hoarding, and 

seasonal liquidity pressures, but are expected to ease after 1Q 

— Funding tightness underpinned by the credit and customer deposit growth gap. 

Persistent low interest rates throughout 2025 suppressed customer deposit growth 

(15.1% YTD), which lagged behind robust credit expansion (19.6% YTD). Consequently, 

the loan-to-customer deposit ratio among the 15 largest banks under KBSV’s 

coverage rose to 115%, up from 110% at the start of the year, prompting banks to 

raise deposit rates to safeguard liquidity. 

➢ Commentary: In recent years, credit growth has averaged around 13–15%, a 

pace broadly consistent with the economy’s capacity to absorb capital and 

unlikely to create systemic liquidity stress. In 2025, however, credit expansion 

exceeded historical norms by roughly 5.5 percentage points. Under unchanged 

conditions, deposit growth would typically take around six months to absorb the 

resulting liquidity shortfall. That said, banks have recently raised deposit rates, 

and despite an inherent lag, we expect the gap between credit and deposit 

growth to be largely closed after 1Q, alleviating funding pressures. 

— Rising cash hoarding due to changes in household business taxation (including 

rental activities). From 2026, the revised tax policy raises the non-taxable revenue 

threshold to VND500 million per year and allows this amount to be deducted before 

turnover-based tax rates are applied. As a result, household businesses with revenue 

above the threshold have greater incentives to limit reported income. In practice, 

many have shifted toward cash-only transactions and avoided bank transfers, leading 

to an increase in cash holdings outside the banking system and a modest drag on 

system liquidity. 

➢ Commentary: According to the General Department of Taxation, ~240,000 

household businesses report annual revenue above VND500 million. KBSV 

estimates that roughly VND24 trillion could be retained outside the banking 

system per quarter, equivalent to around 0.15% of total deposits. While this 

impact is not material at the system level, cash hoarding may temporarily exceed 

this estimate during the initial phase of policy implementation amid heightened 

uncertainty. We expect this effect to be transitory, with a lag of approximately 

one quarter before a portion of the cash gradually returns to the banking system. 
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  Analyst: Nghiem Sy Tien 

tienns@kbsec.com.vn 

 

Technical analysis 

Market trend & recommendation 

 

VNINDEX 

 

Source: Trading View, KB Securities Vietnam 

 

Short term 

(< 3 months) 

 

 
Mid term 

(3 – 9 months) 

 

 

Indicator  Market trend Recommendation 

Dark green  High confidence of uptrend Strong buy 

Light green  Moderate confidence of uptrend Buy in parts 

Yellow  Neutral Trade 

Orange  Moderate confidence of downtrend Sell in parts 

Red  High confidence of downtrend Strong sell 
 

 

Technical threshold 

 

The VN-Index experienced a significant downturn last week, characterized by a strong 

bearish candlestick paired with rising trading volume—a clear signal of distribution 

pressure. On the daily chart, the early-week rebound from the near-term support zone 

proved insufficient to maintain equilibrium in the face of intensified selling pressure 

towards the week's close. Despite the positive intermediate-term trend, the VN-Index is 

likely to face continued correction pressure before a potential recovery can materialize at 

the next key support level. 

 

(Notes: Investors can refer to the market trend comments and recommendations above to take 

corresponding action) 

Far resistance: 1850 (+-15) 

Near resistance: 1800 (+-10) 

Near support: 1700 (+-10) 

Far support: 1650 (+-15) 
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KBSV model portfolio 
 

Investment approach: 

- Identify the most attractive stocks within our coverage 

universe (reviewed and reallocated in every first week of each 

month); 

- The default holding period is 3-6 months with the target is to 

deliver superior performance compared to VN30; 

- Employ a risk-managed exit strategy that sets a stop loss of -

15% for each ticker; 

- Use an equal-active-weight (with monthly rebalancing 

method) approach that allocates 100% of the portfolio to 

stocks that can also include VN30 index ETFs. 

 

 Performance vs VN30 Index 

  
 

 

  

KBSV domestic model portfolio 

Ticker 
Target 

price 

Closing 

price (Feb 

6, 2026) 

Month-

to-date 

return 

2026 

forward 

P/E 

2026F 

NPAT 

growth 

Investment catalysts 
Link to 

report 

HPG 35,900 26,800 0% 8.7 41.0% 

- Sales volumes are projected to increase by 23%/5% in 2026/2027 on a recovery in the real estate market and 

strong public investment 

- Steel prices should rise 4%/3% YoY, given stronger domestic demand and higher iron ore and coking coal costs. 

- HPG stands to benefit from domestic anti-dumping measures on HRC, a 0% anti-dumping duty on HRC exports 

to the EU and India, and the VND15,000bn railway steel manufacturing plant. 

HPG 

MWG 106,100 92,900 -4.8% 14.0 27.7% 

- TGDD + DMX are highly likely to deliver around 12% YoY growth in 2026, supported by favorable macro 

conditions and an improving business environment. 

- BHX may open 1,000 new stores (+25% YoY), underpinned by a scalable and well-suited operating model. 

- Operating leverage and increased contributions from financial income will support further margin expansion. 

MWG 

MBB 33,900 27,200 1.1% 5.3 31.1% 

- Credit growth should remain strong on a higher credit quota and broad-based expansion across segments. 

- NIM is projected to remain more resilient than peers thanks to superior funding cost management. 

- Asset quality should improve alongside the economic rebound and the codification of Resolution 42. 

MBB 

CTD 99,000 76,800 4.3% 18.2 72.9% 

- Backlog at end-1QFY26 is estimated at VND45,000–50,000bn, driven by public investment projects, translating 

into revenue growth of 20%/9% in FY26/FY27. 

- Gross margin is projected to improve to 3.4%/3.6% in FY26/FY27, supported by supply chain optimization, 

Unicons restructuring, and stronger demand, which should enhance pricing power in contract negotiations. 

CTD 

PC1 27,800 24,200 2% 13.0 8.6% 

- EPC revenue is projected to grow by 16%/10% YoY in 2026/2027, supported by a backlog of over VND8,000bn as 

of end-9M25, with additional upside from future project awards. 

- Gia Lam Golden Tower is scheduled for handovers from late 2025, contributing VND102bn/VND62bn in profit to 

PC1 in 2025/2026. 

- Despite tariff-related headwinds, the IP segment remains PC’s long-term driver given its sizable land bank. 

PC1 

FPT 39,900 104,500 -6.6% 35.0 26.6% 

- Global IT revenue is expected to reach VND40,064/46,760 billion (14%/16.7% YoY) in 2026F/2027F, driven by a 

recovery in technology spending amid the easing of global trade uncertainty. 

- The telecom ecosystem should deliver stable revenue, with broadband remaining a steady contributor, while Data 

Center and PayTV serve as long-term growth drivers. 

- Diversifying training programs will take time to prove effectiveness, while the short-term impact on revenue is 

minimal, estimated at VND6,481/6,498 billion (3%/0% YoY) in 2026/2027. 

FPT 

FMC 76,500 37,650 0.4% 15.3 10.7% 

'- FMC is expected to benefit from a lower anti-dumping duty (≤5%) versus the preliminary rate of 35%. 

- Sales volume should rise 5% on strong demand in key markets and market share gains from domestic peers facing 

higher US tariffs. 

- With India holding about 30% of the US frozen shrimp market, its elevated 50% US tariff is expected to create 

room for competitors, including FMC, to gain market share. 

FMC 

VCI 42,100 36,650 -6.5% n/a n/a 

- VCI’s strong institutional franchise positions it to capture returning foreign inflows post market reclassification.  

- A more constructive equity market outlook in 2026 should provide tailwinds to brokerage, margin lending, and 

proprietary trading. 

- Margin lending retains ample headroom, with the 3Q25 margin loan–to–equity ratio at 100% vs. the 200% cap. 

VCI 

 

Source: KB Securities Vietnam 
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https://www.kbsec.com.vn/pic/Service/KBSV_HPG_3Q25Update_Eng.pdf
https://www.kbsec.com.vn/pic/Service/KBSV_MWG_3Q25Update_Eng.pdf
https://www.kbsec.com.vn/pic/Service/KBSV_MBB_2Q25Update_Eng.pdf
https://www.kbsec.com.vn/pic/Service/KBSV_CTD_FY25Update_Eng.pdf
https://www.kbsec.com.vn/pic/Service/KBSV_PC1_3Q25Update_Eng.pdf
https://www.kbsec.com.vn/pic/Service/KBSV_FPT_3Q25Update_Eng.pdf
https://www.kbsec.com.vn/pic/Service/KBSV_FMC_3Q25Update_Eng.pdf
https://www.kbsec.com.vn/pic/Service/KBSV_Securities_2026Outlook_Eng.pdf
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Cash flow monitoring 
 

Foreign cash flows (USDmn) 

 
Source: Bloomberg, KB Securities Vietnam 

 

ETF trading (USDmn) 

 
Source: Bloomberg, KB Securities Vietnam 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Investment ratings & definitions   

 

Investment Ratings for Stocks 

(Based on the expectation of price gains over the next 6 months) 
 Opinions in this report reflect the professional judgment of the research analyst(s) as of 

the date hereof and are based on information and data obtained from sources that 

KBSV considers reliable. KBSV makes no representation that the information and data 

are accurate or complete and the views presented in this report are subject to change 

without prior notification. Clients should independently consider their own 

circumstances and objectives and are solely responsible for their investment decisions. 

We shall not have liability for investments or results thereof. These materials are the 

copyright of KBSV and may not be reproduced, redistributed or modified without the 

prior written consent of KBSV. Comments and views in this report are of a general 

nature and intended for reference only, not authorized to use for any other purposes. 

Buy:  

+15% or more 

Neutral:  

+15% to -15% 

Sell:  

-15% or more 
 

    

Investment Ratings for Sectors 

(Based on the assessment of sector prospects over the next 6 months) 
 

Positive: 

Outperform the market 

Neutral: 

Perform in line with the market 

Negative: 

Underperform the market 
 

    

 

KB SECURITIES VIETNAM (KBSV) 

 

Head Office: 

Levels 16&17, Tower 2, Capital Place, 29 Lieu Giai Street, Ngoc Ha, Hanoi, Vietnam 

Tel: (+84) 24 7303 5333 - Fax: (+84) 24 3776 5928 

Hanoi Branch: 

Level 1&2, Office Building, 5 Dien Bien Phu Street, Ba Dinh, Hanoi, Vietnam 

Tel: (+84) 24 7305 3335 - Fax: (+84) 24 3822 3131 

Ho Chi Minh Branch: 

Level 21, Vietinbank Tower, 93-95 Ham Nghi Street, Sai Gon, Ho Chi Minh City, Vietnam 

Tel: (+84) 28 7303 5333 - Fax: (+84) 28 3914 1969 

Saigon Branch: 

Level 1, Saigon Trade Center, 37 Ton Duc Thang Street, Sai Gon, Ho Chi Minh City, Vietnam 

Tel: (+84) 28 7306 3338 - Fax: (+84) 28 3910 1611 

 

CONTACT INFORMATION 

Hotline: 1900 1711 

Email: info@kbsec.com.vn 

Website: www.kbsec.com.vn 


