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Fund flows 
Optimistic on capital flows 
 

 Promising signals from net foreign flow in Vietnam recently  

— In conjunction with the sharp recovery of foreign matching-order flow, the market has 

witnessed the come-back of foreign ETF flows since the middle of July including VanEck 

Vectors Vietnam ETF (approximate USD 9 million), FTSE Vietnam ETF (USD 6.3 million) and 

KIM KINDEX Vietnam VN30 ETF (USD 7.7 million). 

— In comparison with regional markets, Vietnam appears to be a bright spot. Net outflow of 

foreign investors has been modest from the beginning of the year, reaching USD 64 million, 

in contrast to significant withdrawals of fund flows in regional markets, with year to date sell 

down reaching approximate USD 7 billion in Thailand, approximate USD 5 billion in Malaysia, 

approximate USD 2 billion in Philippines and Indonesia. 

 

We expect foreign capital flow can accelerate in the last 4 months of the year 

— One of the important factors supporting the capital flow into emerging markets is the 

weakening movement of the USD, demonstrated through the strong correlation between 

the Dollar (DXY Index) and Bloomberg EM Flow Proxy Index (Fig. 2). Since the dollar plunged 

from March, capital flow in emerging markets has bounced back dramatically.  

— Based on past external shocks in Vietnam's stock market (global financial crisis 2008-2009, 

CNY devaluation in 2015, FED ended QE 2013 ...), after strong net withdrawal in the first 6 

months, matching-order foreign flows tend to come back (Fig. 3). With the capability of 

containing Covid-19 while still maintaining positive economic growth, we believe Vietnam 

will start to enter the recovery phase in the last months of the year. 

— Stronger foreign flow will be an important catalyst for stock market in the last 4 months of 

the year. 
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Fig 1. Vietnam – net foreign capital flow (USDMln) 
 Fig 2. Emerging market capital flows – Bloomberg capital flow 

proxy & Dollar – DXY Index (index points, index points) 

   

 

 

 
Source: Bloomberg, KB Securities Vietnam  Source: Bloomberg, KB Securities Vietnam 

 

 

 

  Fig 3. Capital flows to Vietnam in Global shocks (USDMln) 
 

  

 

  Source: Bloomberg, KB Securities Vietnam 
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Investment ratings & definitions   

 

Investment Ratings for Stocks 

(based on expectations for absolute price gains over the next 6 months) 
  

Buy:  

+15% or more 

Hold:  

+15% to -15% 

Sell:  

-15% or more 
 Opinions in this report reflect the professional judgment of the research analyst(s) as of 

the date hereof and are based on information and data obtained from sources that KBSV 

considers reliable. KBSV makes no representation that the information and data are 

accurate or complete and the views presented in this report are subject to change without 

prior notification. Clients should independently consider their own particular 

circumstances and objectives and are solely responsible for their investment decisions 

and we shall not have liability for investments or results thereof. These materials are the 

copyright of KBSV and may not be reproduced, redistributed or modified without the prior 

written consent of KBSV. Comments and views in this report are of a general nature and 

intended for reference only and not authorized for use for any other purpose. 

    

Investment Ratings for Sectors 

(based on expectations for absolute price gains over the next 6 months) 
 

Positive: 

Outperform the market 

Neutral: 

Perform in line with the market 

Negative: 

Underperform the market 
 

    

 

 

 

 

 

KB SECURITIES VIETNAM (KBSV) 

 Head Office: 

Levels G, 2 & 7, Sky City Tower, 88 Lang Ha Street, Dong Da District, Hanoi, Vietnam 

Tel: (+84) 24 7303 5333 - Fax: (+84) 24 3776 5928 

Hanoi Branch: 

Level 1, VP Building, 5 Dien Bien Phu, Ba Dinh District, Hanoi, Vietnam 

Tel: (+84) 24 7305 3335 - Fax: (+84) 24 3822 3131 

Ho Chi Minh Branch: 

Level 2, TNR Tower Nguyen Cong Tru, 180-192 Nguyen Cong Tru Street, District 1, HCMC, Vietnam 

 Tel: (+84) 28 7303 5333 - Fax: (+84) 28 3914 1969 

Saigon Branch: 

Level 1, Saigon Trade Center, 37 Ton Duc Thang, Ben Nghe Ward, District 1, HCMC, Vietnam 

Tel: (+84) 28 7306 3338 - Fax: (+84) 28 3910 1611 

CONTACT INFORMATION 

Institutional Client Center: (+84) 28 7303 5333 – Ext: 2656 

Private Customer Care Center: (+84) 24 7303 5333 – Ext: 2276 

Email: ccc@kbsec.com.vn 

Website: www.kbsec.com.vn 
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