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Aviation
August flights down 46% YoY
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Total flights operated still down 46% YoY in August

— Total flights operated in August fell by 45.7% YoY to 16,413 flights and were down 33.0%
MoM from July. Passenger traffic dropped sharply to 2.8 million passengers or down 57.8%
YoY. Covid-19 return is the main reason for the sharp decline in the demand for domestic
travel.

Commercial flights with Korea and Japan will soon be resumed

— Recently, the Prime Minister requested the Ministry of Transport to handle the resume of
commercial routes between Vietnam and Japan and South Korea, which are high safety
places. In 2019, the number of passengers from Japan and Korea accounts for 30% of the
total number of international passengers entering Vietnam so that the resume will affect
significantly to aviation recovery.

Domestic arilines ask for government loan of USD1.07 - 1.16 billion

— The Vietnam Aviation Business Association has proposed the Government lend domestic
Airline a credit package of USD1.07 - 1.16 billion with a preferential interest rate for 3 - 4
years. VABA also recommended for the extention of aviation service charge until end of
2021. If this proposal is approved, the cash flow to maintain the airline’s business is
temporarily be resolved.

Fig 1. Total Vietnam Flights in 2019-2020

Strong recovery took place in 3Q2020 thanks
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Investment ratings & definitions

Investment Ratings for Stocks

(based on expectations for absolute price gains over the next 6 months)

Buy: Hold: Sell:
+15% or more +15% to -15% -15% or more

Investment Ratings for Sectors
(based on expectations for absolute price gains over the next 6 months)

Positive: Neutral: Negative:

Outperform the market Perform in line with the market ~ Underperform the market

Opinions in this report reflect the professional judgment of the research analyst(s) as of
the date hereof and are based on information and data obtained from sources that KBSV
considers reliable. KBSV makes no representation that the information and data are
accurate or complete and the views presented in this report are subject to change without
prior notification. Clients should independently consider their own particular
circumstances and objectives and are solely responsible for their investment decisions
and we shall not have liability for investments or results thereof. These materials are the
copyright of KBSV and may not be reproduced, redistributed or modified without the prior
written consent of KBSV. Comments and views in this report are of a general nature and
intended for reference only and not authorized for use for any other purpose.
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