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PV Drilling (PVD) 
1Q turns positive as producers pump more oil before cuts   
 

 1Q earnings turn positive after 3 years of consecutive losses 

— 1Q earnings turn positive to VND 24.3 billion (vs 1Q19’s loss at VND 87.1 billion) on revenue 

of VND 1,676.9 billion (84.4% higher YoY) due to: 1) still high jack-up drilling rates; and 2) 

higher utilization rates as Malaysians maximize production volumes ahead of expected cuts. 

With drilling rates largely lagging oil prices by six months, PVD’s average drilling rates 

increased by 10% YoY during the recent quarter as demand from Southeast Asia remained 

firm. Moreover, management estimates 1Q utilization rates for PVD’s four jack up rigs at 

around 100% compared to the 82.5% seen during 1Q last year as Malaysian contractors 

pumped as much oil as they could before production cuts kicked in from late April. Higher 

utilization also led to lower “rig move” expenses that helped profitability. This would be 

PVD’s first profit in three years without any reversals from the Investment & Development 

Fund (I&D Fund) and management has stated it would not need to continue making 

reversals in 2020E given the improving trend in margins.  

 

Prepping Tender Assisted Drilling (TAD) rig for start up after sitting idle for past 3 years 

— PVD will move ahead with investments for the derrick equipment set needed to start up the 

Tender Assisted Drilling rig after sitting idle for the past three years. Total capex for the 

derrick equipment set should be around USD30 million and PVD has already opened a Letter 

of Credit (LC) for USD15 million in 1Q. Management plans to have the TAD rig warm stacked 

by 4Q and expects to generate cash flow from 2H in 2021E. Last November 2019, PVD 

announced that the PVD Drilling V (TAD) won a six-year tender (with four-year extension 

option) with Brunei’s Brunei Shell Petroleum (BSP) company.  

 

Collecting bad debt from PVEP 

— Management expects PVD to collect half of its outstanding VND45.3 billion in bad debt from 

Petro Vietnam Exploration Production (PVEP) in 2020E and the remaining portion in 2021E. 

In 2019, PVD managed to recover VND45.7 billion in bad debt from PVEP.  

 

 

 

 



 

 

 

  

KB SECURITIES VIETNAM RESEARCH 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Head of Research – Nguyen Xuan Binh 

binhnx@kbsec.com.vn 

Macro/Strategy 

Head of Macro & Strategy – Tran Duc Anh 

anhtd@kbsec.com.vn 

Macro Analyst – Thai Thi Viet Trinh 

trinhttv@kbsec.com.vn 

Market Strategist – Le Anh Tung 

tungla@kbsec.com.vn 

Equity (Hanoi) 

Head of Equity Research (Hanoi) – Duong Duc Hieu 

hieudd@kbsec.com.vn 

Information Technology & Logistics Analyst – Nguyen Anh Tung 

tungna@kbsec.com.vn 

Property Analyst – Pham Hoang Bao Nga 

ngaphb@kbsec.com.vn 

Power & Construction Material Analyst – Le Thanh Cong 

conglt@kbsec.com.vn 

Financials Analyst – Nguyen Thi Thu Huyen 

huyenntt@kbsec.com.vn 

Equity (Ho Chi Minh) 

Head of Equity Research (Ho Chi Minh) – Harrison Kim 

harrison.kim@kbfg.com 

Consumer & Retailing Analyst – Dao Phuc Phuong Dung 

dungdpp@kbsec.com.vn 

Fisheries & Pharmaceuticals Analyst – Nguyen Thanh Danh 

danhnt@kbsec.com.vn 

Oil & Gas & Chemicals Analyst – Nguyen Vinh 

vinhn@kbsec.com.vn 

Research Marketing 

Korea Marketing Analyst – Seon Yeong Shin 

shin.sy@kbsec.com.vn 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Investment ratings & definitions   

 

Investment Ratings for Stocks 

(based on expectations for absolute price gains over the next 6 months) 
  

Buy:  

+15% or more 

Hold:  

+15% to -15% 

Sell:  

-15% or more 
 Opinions in this report reflect the professional judgment of the research analyst(s) as of 

the date hereof and are based on information and data obtained from sources that KBSV 

considers reliable. KBSV makes no representation that the information and data are 

accurate or complete and the views presented in this report are subject to change without 

prior notification. Clients should independently consider their own particular 

circumstances and objectives and are solely responsible for their investment decisions 

and we shall not have liability for investments or results thereof. These materials are the 

copyright of KBSV and may not be reproduced, redistributed or modified without the prior 

written consent of KBSV. Comments and views in this report are of a general nature and 

intended for reference only and not authorized for use for any other purpose. 

    

Investment Ratings for Sectors 

(based on expectations for absolute price gains over the next 6 months) 
 

Positive: 

Outperform the market 

Neutral: 

Perform in line with the market 

Negative: 

Underperform the market 
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