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New LDR Rules 
SBV acts to improve health of banking system 
 

 State Bank of Vietnam (SBV) tightens rules on state-owned commercial banks but relaxes 

prudential ratios for private-sector commercial banks 

— The central bank will apply an 85% loan-to-deposit ratios (LDRs) to all of Vietnam’s 

commercial banks from January 1, 2020 according to Circular 22/2019 / NHNN. This 

compares with the 90% maximum for state-owned banks and the 80% for joint-stock 

commercial banks, joint-venture banks & foreign banks with 100% foreign capital. Thus, the 

SBV is effectively relaxing standards for the private-sector banks & tightening measures on 

the state-owned lenders 

 

Raising LDRs to 85% for all banks reflects SBV’s more objective assessment of the credit 

activities of private-sector commercial banks 

— Total outstanding loans will not likely be impacted meaningfully from this regulatory change 

given the rule change merely shifts the loan caps in favor of the private-sector banks at the 

expense of the state-owned banks 

— Among the state-owned lenders, we expect the circular will most significantly impact BID 

and CTG given their inability to meet Basel 2 capital adequacy standards and LDRs already 

close to the new regulatory limit set in Circular 36. LDRs were at 84.0% for BID & 85.5% for 

CTG in 1H2019 (vs 83.4% & 84.0% at the end of 2018), with the new LDR cap – and shortfall 

in regulatory capital to meet Basel 2 requirements – likely to give both lenders limited ability 

to expand credit in 2020 

— Main beneficiaries should be the private-sector banks that have met the Basel 2 

requirements and the relaxation of regulatory LDRs should provide more opportunities for 

further credit expansion at ACB, MBB, HDB & TPB in 2020E 

 

No changes to our forecasts & maintain credit & M2 growth forecasts for 2020E 

— We continue to estimate credit and M2 growth in 2020E at 14% and 13%, respectively, 

which would also be at similar levels we expect for full-year 2019E. 
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Table 1. Vietnam Commercial Banks – Capital adequacy ratios & loan-to-deposit ratios, 2016-1H2019 (percent) 

Capital adequacy ratio (%) Loan-to-deposit ratios (%)

Bank Ticker 2018 2016 2017 2018 1H2019

BIDV BID 8.3 81.00 80.56 83.43 83.99

VietinBank CTG 8.1 91.94 92.42 84.91 85.54

VietcomBank VCB 9.1 65.48 57.84 64.59 68.85

Asia Commercial Bank ACB 9 77.15 75.37 76.31 78.33

Military Bank MBB 9.6 69.35 69.39 71.11 72.86

Techcombank TCB 11.9 74.69 77.37 85.43 84.01

VPBank VPB 11.2 78.42 82.72 83.16 85.87

HDBank HDB 10.1 65.49 65.63 68.53 78.46

TPBank TPB 10.2 46.97 49.03 60.07 72.75

VIB VIB 10.8 71.33 76.37 80.40 80.35

State-owned commercial banks 79.81 76.81 78.16 79.92

Private-sector commercial banks 70.68 72.10 75.94 79.26

 

Source: Company reports, KB Securities Vietnam 
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Investment ratings & definitions   

 

Investment Ratings for Stocks 

(based on expectations for absolute price gains over the next 6 months) 
  

Buy:  

+15% or more 

Hold:  

+15% to -15% 

Sell:  

-15% or more 
 Opinions in this report reflect the professional judgment of the research analyst(s) as of 

the date hereof and are based on information and data obtained from sources that KBSV 

considers reliable. KBSV makes no representation that the information and data are 

accurate or complete and the views presented in this report are subject to change without 

prior notification. Clients should independently consider their own particular 

circumstances and objectives and are solely responsible for their investment decisions 

and we shall not have liability for investments or results thereof. These materials are the 

copyright of KBSV and may not be reproduced, redistributed or modified without the prior 

written consent of KBSV. Comments and views in this report are of a general nature and 

intended for reference only and not authorized for use for any other purpose. 

    

Investment Ratings for Sectors 

(based on expectations for absolute price gains over the next 6 months) 

 

Positive: 

Outperform the market 

Neutral: 

Perform in line with the market 

Negative: 

Underperform the market 
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