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World oil prices updates

Chances to rebound

World oil prices are surging, WTI oil of the US are being traded close to the 2-month highs

Expectations on OPEC+

— OPEC members, especially Saudi Arabia, are looking for an agreement to cut new oil supplies
after the later agreement, which mentioned a cutdown of 1.2 million barrels per day, expires at
the end of March 2020. It is believed that the organization is likely to cut more 500,000 barrels
per day, raising the total cut of 1.7 million barrels a day, far beyond investors' expectations (1.6
million barrels per day).

— Russia’s move can be unpredictable as it was not stick to the previous agreement. However,
with the multifaceted strategic relationship between Russia, Saudi Arabia and OPEC countries,
we believe that the possibility of a new agreement is high. In a positive case, if the OPEC
agreement and the US-China phase 1 negotiation are successful, world oil prices may stay
above USD60/barrel, which is currently the average of 2019.

— According to EIA, US inventories plunged 4.9 million barrels last week, far exceeding
expectations of a decline of 1.9 million barrels of investors. Market sentiment is quite positive
as hedge funds started buying back oil futures contracts.

Oil and gas stocks are at attractive price range

— Qil prices have rebounded strongly since early October. In particular, WTI oil prices have
climbed 14%, currently traded at USD58.3/barrel, close to the 2-month highs. OPEC's final deal,
which will be announced this weekend, is expected to push oil prices higher.

— Meanwhile, the trading prices of oil and gas stocks (GAS, PVD, PVS...) in 2019 are still low.
Although operating activities of these companies are not very favorable, we believe that that
the hardship is over. In the long term (next 2-3 years), with the plan to deploy a series of oil and
gas projects of PVN (Sao Vang Dai Nguyet - phase 2, White Lion - phase 2, Blue Whale, Block B
Omon...) combined with expectations on the recovery of oil prices, we think that the oil and gas
businesses are at the appropriate buy point for medium and long-term investment.

Figure 2. Brent oil prices
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Investment ratings & definitions

Investment Ratings for Stocks
(based on expectations for absolute price gains over the next 6 months)

Buy: Hold: Sell:
+15% to -15%

+15% or more -15% or more

Investment Ratings for Sectors
(based on expectations for absolute price gains over the next 6 months)

Positive: Neutral: Negative:

Outperform the market Perform in line with the market ~ Underperform the market

Opinions in this report reflect the professional judgment of the research analyst(s) as of
the date hereof and are based on information and data obtained from sources that KBSV
considers reliable. KBSV makes no representation that the information and data are
accurate or complete and the views presented in this report are subject to change without
prior notification. Clients should independently consider their own particular
circumstances and objectives and are solely responsible for their investment decisions
and we shall not have liability for investments or results thereof. These materials are the
copyright of KBSV and may not be reproduced, redistributed or modified without the prior
written consent of KBSV. Comments and views in this report are of a general nature and
intended for reference only and not authorized for use for any other purpose.
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