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Vingroup (VIC) 
3Q earnings up 209% YoY 

 3Q earnings increased significantly.  

— 3Q earnings increased by 209% YoY to VND1,540 billion due to: 1) delivering a large number 

of apartments in 3 Mega projects; 2) SG&A expenses plummeted by 37% yoy and 3) 

Recording VND3,887 billion as financial income from transferring of shares 

— In 3Q2020, VIC recorded VND 3,887 billion as financial income mainly from transferring of 

shares in The CrownX – a subsidiary of Masan (MSN) that owns Vincommerce. By the end of 

3Q2020, Vingroup owned 13% of The CrownX.  

— In the first nine month of 2020, gross profit from property sales (including bulk sales revenue 

from Grand Park) reached VND27,065 billion (up 7.6%yoy) thanks to delivering a large 

number of apartments in three mega projects. Gross profit margin plunged to 45% from 49% 

during the same period last year due to higher proportion of retail sales transactions and 

lower margin of the sale of the office complex at Metropolis (~30%). Gross profit from 

leasing was VND2,400 billion ( down 12.6%yoy) due to a VND820 billion support package for 

tenants. Hospitality and entertainment services recorded a negative gross profit of 

VND2,418 billion as the closures of Vinpearl hotels/resorts in Danang due to the second 

wave of Covid-19. Manufacturing activities also recorded a negative profit of VND5,457 

billion. The number of car produced was not optimal, so fixed costs (mainly depreciation 

costs) remained high. The adjusted gross profit of leasing and manufacturing activities 

(excluding Covid-19 related expenses and depreciation costs) reached VND50 billion and 

VND -1,435 billion.  

  

Vingroup’s businesses show positive results.   

— In 3Q2020, Vinhomes sold more than 3,000 units to retails customers with total contract 

value of VND 10.5 trillion. In the first nine months, Vingroup sold 25,500 units and delivered 

31,000 units. Total unbilled bookings by the end of 3Q2020 reached VND86 trillion. At least 

11,000 units are expected to be delivered by Vinhomes in 4Q2020 

— Vincom retail’s performance recovered strongly compared to the previous quarter. Foot 

traffic in Hanoi and HCMC’s malls increased significantly after the second wave of Covid-19. 

As end of 3Q2020,  VRE owns 79 malls over 43 cities/provinces with the total retail GFA of 

1.6 million sqm, up 5%yoy thanks to the opening of 6 Vincom Plaza and 3 Vincom +. 

— Number of room nights sold in 3Q increased by 94%qoq. Vinpearl has gradually reopened 

hotels/resorts after the second wave of Covid-19. By October 15, 25 hotels and resorts and 

all amusement facilities are in operation.  

 

 

 

 



 

 

 

 — In 3Q2020, VinFast sold 7,400 cars and 15,900 e-scooters. 3Q2020 marked as the quarter 

with the strongest sales for both cars and e-motocycles. In this quarter, VinFast introduced 

VinFast President – Limited edition VinFast Lux SA. The first 100 cars sold in one month and 

will be delivered within 4Q2020. For the first nine months, VinFast sold 18,500 cars and 

37,300 e-scooters, three car model were the best seller in its segments. Vingroup expects 

that the number of cars sold in 2020 may increase by 4,000 compare to the original plan of 

20,000 cars sold.  

— In 3Q2020, Vingroup sold 446,000 smartphones. VinSmart smartphones and sustained the 

third position in the smartphone market. The market share in the fourth week of September 

reached 15.4%. By the end of 3Q2020, Vingroup launched 17 smartphone models. VinSmart 

has received a contract manufacturing order for two million smartphones from a major U.S. 

carrier and continued to negotiate with other major partners.  
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Investment ratings & definitions   

 

Investment Ratings for Stocks 

(based on expectations for absolute price gains over the next 6 months) 
  

Buy:  

+15% or more 

Hold:  

+15% to -15% 

Sell:  

-15% or more 
 Opinions in this report reflect the professional judgment of the research analyst(s) as of 

the date hereof and are based on information and data obtained from sources that KBSV 

considers reliable. KBSV makes no representation that the information and data are 

accurate or complete and the views presented in this report are subject to change without 

prior notification. Clients should independently consider their own particular 

circumstances and objectives and are solely responsible for their investment decisions 

and we shall not have liability for investments or results thereof. These materials are the 

copyright of KBSV and may not be reproduced, redistributed or modified without the prior 

written consent of KBSV. Comments and views in this report are of a general nature and 

intended for reference only and not authorized for use for any other purpose. 

    

Investment Ratings for Sectors 

(based on expectations for absolute price gains over the next 6 months) 
 

Positive: 

Outperform the market 

Neutral: 

Perform in line with the market 

Negative: 

Underperform the market 
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