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FPT Retail (FRT) 
2020E earnings guidance down sharply  
 

 2020E pretax earnings guidance down 21% as growth slows in the ICT market 

— According to the proposal for the annual general shareholders’ meeting, FPT Retail expects 

revenue to slow by 8% YoY to VND15,320 billion in the upcoming year and profit before tax 

to fall by 21% YoY to VND220 billion. FRT has completed 27% of its revenue goal and 21% 

of the profit plan after 1Q results. Management plans to focus on improving revenue per 

store by providing new products via the shop-in-shop model and utilizing new technologies 

to boost labor productivity to optimize store operating costs. 

 

Targets 30% market share for OTC drugs over the next three to four years  

— FRT plans to expand the Long Chau pharmaceutical chain to 220 stores in 2020 from 106 

locations now to achieve nationwide coverage. Currently, the company is focusing efforts on 

building out its logistics platform to increase the number of pharmacies and developing the 

expertise of managers to improve operational efficiency. FRT targets 30% market share for 

OTC drugs over the next three to four years and plans to grow the pharmaceutical segment 

into a VND5,000 billion business or 40% of total revenue. In 1Q, the Long Chau 

pharmaceutical chain accounted for 6% of total revenue at VND 238 billion.  

 

VND1,000 cash dividend for 2019 earnings and no more than VND1,500 for 2020 

— FRT plans to declare a VND1,000 cash dividend per share for 2019 earnings to be paid in 3Q 

at the annual general shareholders’ meeting scheduled for May 28. Management also plans 

cash dividends for 2020 earnings at no more than VND1,5000 per share.  
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Investment ratings & definitions   

 

Investment Ratings for Stocks 

(based on expectations for absolute price gains over the next 6 months) 
  

Buy:  

+15% or more 

Hold:  

+15% to -15% 

Sell:  

-15% or more 
 Opinions in this report reflect the professional judgment of the research analyst(s) as of 

the date hereof and are based on information and data obtained from sources that KBSV 

considers reliable. KBSV makes no representation that the information and data are 

accurate or complete and the views presented in this report are subject to change without 

prior notification. Clients should independently consider their own particular 

circumstances and objectives and are solely responsible for their investment decisions 

and we shall not have liability for investments or results thereof. These materials are the 

copyright of KBSV and may not be reproduced, redistributed or modified without the prior 

written consent of KBSV. Comments and views in this report are of a general nature and 

intended for reference only and not authorized for use for any other purpose. 

    

Investment Ratings for Sectors 

(based on expectations for absolute price gains over the next 6 months) 
 

Positive: 

Outperform the market 

Neutral: 

Perform in line with the market 

Negative: 

Underperform the market 
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