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February CPI

Domestic petrol prices follow world oil price rallies

Petrol and oil prices were adjusted up on February 21, 2022

— The Ministry of Industry and Trade (MOIT) adjusted petrol and oil prices as follows: ESRON92
up VND960/liter; RON95-IIl up VND960/liter; Diesel Qil DO 0.05S up VND940/liter; Kerosene
up VND750/liter; Fuel Oil 180CST 3.5S up VND780/liter. ESRON 92 and RON95-III prices
have increased by 8.5% YTD and 7.9% YTD, respectively.

— The MOIT tapped the Petroleum Price Stabilization Fund (BOG) by raising the subsidy
provision for ESRON92 biofuel to VND250/liter and RON95-I1l to VND100/liter to stabilize
domestic gasoline and oil prices in the context of surging imported petrol and oil prices.
Domestic gasoline prices have continuously set new peaks, and this is the fifth adjustment in
a row since early 2022.

KBSV believes soaring world oil prices have put pressure on domestic gasoline prices

— Domestic petrol and oil prices should go up in the short term due to: (1) swing fluctuations
in global crude oil prices amid escalating Russia-Ukraine tensions; and (2) little room left for
the MOIT to continue stabilizing oil and gas prices with only VND80O billion of the BOG left
by early 4Q21. Besides, many petroleum trading enterprises had negative stabilization funds.
Notably, the funds of Petrolimex (PLX) and PVOIL (OIL), with the leading market shares, were
negative by up to hundreds of billions of Vietnamese dong.

In our estimates, CPl may expand by 0.6-0.7% MoM in February and remain at 3.8% in
2022F

— The uptrend in gasoline prices continues, putting more pressure on Vietnam's inflation.
According to the General Statistics Office, a 10% increase in gasoline prices may lead to a
0.34% gain in overall CPI.

— Besides, the prices of steel and construction materials improved by 3.0% YTD and might
continue to stay high given the growing steel demand for the urgent implementation of
backlogged real estate projects in 2021 for timely handover and the prompt construction of
large-scale public investment projects.

— Pork prices are stable at VND55,000/kg due to weak consumption when many businesses,
schools, and collective kitchens have not returned to normal after the Lunar New Year,
which should tame the CPI. We estimate the February CPI for food and catering services to
increase by 0.4% MoM. CPI in February should rise by 0.6-0.7% MoM.

— In 2022, we forecast pork prices to rise to VND60,000-70,000/kg thanks to the growing
demand amid dwindling supply resulting from the slow re-herding in late 2021 and early
2022 caused by African swine fever, high bran prices, and low hog prices. However, pork
prices are unlikely to approach the 2020 peak thanks to the government's boosted domestic
supply. Accordingly, we maintain our 2022F CPI at 3.8%.



Fig 1. Vietnam - Domestic pork, steel, RON95-III prices Table 1. Vietnam - Estimated February CPI (%)
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Investment ratings & definitions

Investment Ratings for Stocks

(based on expectations for absolute price gains over the next 6 months)

Buy: Hold: Sell:
+15% to -15% -15% or more

+15% or more

Investment Ratings for Sectors

(based on expectations for absolute price gains over the next 6 months)
Positive: Neutral:

Perform in line with the market ~ Underperform the market

Negative:
Outperform the market

Opinions in this report reflect the professional judgment of the research analyst(s) as of
the date hereof and are based on information and data obtained from sources that KBSV
considers reliable. KBSV makes no representation that the information and data are
accurate or complete and the views presented in this report are subject to change without
prior notification. Clients should independently consider their own particular
circumstances and objectives and are solely responsible for their investment decisions
and we shall not have liability for investments or results thereof. These materials are the
copyright of KBSV and may not be reproduced, redistributed or modified without the prior
written consent of KBSV. Comments and views in this report are of a general nature and
intended for reference only and not authorized for use for any other purpose.
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