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Binh Son Refinery (BSR) 
2Q loss but better outlook for 2H 
 

 Losses continue into 2Q but post-lockdown recovery better reflected in 2H results  

— 2Q losses reached VND1,897 billion versus 2019’s profits of VND106 billion on revenue of 

VND13,736 billion that plunged by 50.7% YoY. Weak 2Q results should have largely been 

expected as they still reflect: 1) the brunt of the pandemic-induced fall in global refinery 

product demand; and 2) decreased domestic output and consumption due to Vietnam’s 

nationwide lockdown. Losses for 1H were VND4,245 billion versus last year’s earnings of 

VND704 billion but 2Q losses did narrow on inventory provision reversals of VND500 billion 

with the bounce back in oil prices. Moreover, management indicated that the company 

returned to profitability in June, which bodes well for continuing recovery into 2H.  

 

Gasoline prices recovering with reopening 

— Earnings performance should improve in the coming quarters alongside recovery in BSR’s 

refining margins. Retail prices for diesel, RON95 gasoline and RON92 gasoline have already 

rebounded by about 30% from April with the reopening of the economy. This pickup in 

demand and higher oil prices should sustain steady recovery in ex-factory product prices in 

2H and into 2021E.  

 

No further update on HNX relisting but may require up to five to six months 

— Management did not disclose any further details on the move to the Hanoi Stock Exchange 

(HNX) from the previous indication that the relisting could take anywhere from two to six 

months. Importantly, BSR submitted documents for approval in early June before booking 

cumulative losses in shareholders’ equity (the HNX requires positive retained earnings to list). 

Nonetheless, the move may require up to five to six months when looking at the relisting of 

Vietnam Rubber Group (GVR) – another state-owned company—that moved to the Ho Chi 

Minh Stock Exchange from UPCoM in March that took five months to complete.   

 

 

 

 

 

 



    

 

2  

 

 

  Fig 1. Global refinery products– Diesel, RON95 & RON92 price movements, Jan 2020 

– July 2020 (USD per barrel) 
 

  

 
  Source: KBSource 
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Investment ratings & definitions   

 

Investment Ratings for Stocks 

(based on expectations for absolute price gains over the next 6 months) 
  

Buy:  

+15% or more 

Hold:  

+15% to -15% 

Sell:  

-15% or more 
 Opinions in this report reflect the professional judgment of the research analyst(s) as of 

the date hereof and are based on information and data obtained from sources that KBSV 

considers reliable. KBSV makes no representation that the information and data are 

accurate or complete and the views presented in this report are subject to change without 

prior notification. Clients should independently consider their own particular 

circumstances and objectives and are solely responsible for their investment decisions 

and we shall not have liability for investments or results thereof. These materials are the 

copyright of KBSV and may not be reproduced, redistributed or modified without the prior 

written consent of KBSV. Comments and views in this report are of a general nature and 

intended for reference only and not authorized for use for any other purpose. 

    

Investment Ratings for Sectors 

(based on expectations for absolute price gains over the next 6 months) 
 

Positive: 

Outperform the market 

Neutral: 

Perform in line with the market 

Negative: 

Underperform the market 
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