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Vietnam November Inflation 
Drops to the lowest since 2016 
 

 November CPI was down for the first time since May 2020 

— November CPI’s reading posts at -0.01% MoM – the first drop since May this year. Thus, YoY 

figure stands at 1.48% - the lowest since February 2016. Average 11-month headline CPI 

was 3.5%, much lower than the annual target of 4% of the Government. 

— Main factors affecting CPI in November include: 1) Average pork price decreased by 3.44% 

MoM, and helped prices of food group down by 0.06% MoM. Thus, prices of food and 

foodstuff group rose only 6.5% YoY - the lowest growth this year; 2) Gasoline price in 

November decreased by about 3% MoM and helped prices of transport group continue its 

downturn, -0.47% MoM and -13.27% YoY. 

 

December CPI expects to rise marginally and 2020 average CPI will post at 3.3% 

— December CPI is forecasted to increase marginally, by 0.5% MoM due to 1) Average 

gasoline price in the global market is forecasted to increase by about 8% MoM; 2) Higher 

demand for household shopping and home repairs at the end of the year. 

— We lower our average inflation forecast for 2020 to 3.3% from the previous 3.5% as pork 

prices are currently on a downturn thanks to the improvement in supply and fuel prices 

remain at lower level than the same period last year. 

 

Higher chance for another policy rates cut 

— Tamed inflation signals higher possibility that the State Bank of Vietnam (SBV) will conduct 

another policy rate cut in December, in an effort to boost economic growth. In fact, after 

the recent rate cut by SBV in October, positive results have appeared such as: 1) Rebound in 

credit growth (only in the first half of November, credit increased by 1%, equivalent to nearly 

VND 90 trillion compared to the end of October); 2) Recovery in November retail sales and 

industrial output. 
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Fig 1. Vietnam – Headline and Core CPI, Jan 16 – Nov 20 (%) 
 Fig 2. Vietnam – Key CPI group movement, Jan 16 – Nov 20 

(%) 

   

 

 

 
Source: General Statistics Office, KB Securities Vietnam  Source: General Statistics Office, KB Securities Vietnam 
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Investment ratings & definitions   

 

Investment Ratings for Stocks 

(based on expectations for absolute price gains over the next 6 months) 
  

Buy:  

+15% or more 

Hold:  

+15% to -15% 

Sell:  

-15% or more 
 Opinions in this report reflect the professional judgment of the research analyst(s) as of 

the date hereof and are based on information and data obtained from sources that KBSV 

considers reliable. KBSV makes no representation that the information and data are 

accurate or complete and the views presented in this report are subject to change without 

prior notification. Clients should independently consider their own particular 

circumstances and objectives and are solely responsible for their investment decisions 

and we shall not have liability for investments or results thereof. These materials are the 

copyright of KBSV and may not be reproduced, redistributed or modified without the prior 

written consent of KBSV. Comments and views in this report are of a general nature and 

intended for reference only and not authorized for use for any other purpose. 

    

Investment Ratings for Sectors 

(based on expectations for absolute price gains over the next 6 months) 
 

Positive: 

Outperform the market 

Neutral: 

Perform in line with the market 

Negative: 

Underperform the market 
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